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CONFIDENTIAL QUITO 6496 

E.O. 11652: GDS 
TAGS: ENRG, ENIV, EC 

SUBJ: ADA CASE: GULF OF GUAYAQUIL BIDDING 

1. EL TIEMPO OCTOBER 1 REPORTS THAT CEPE MANAGER COL. RENE 
VARGAS. SPEAKING IN PORTOVIEJO, SAID THAT IF THERE ARE NO 
OFFERS FROM THE COMPANIES QUALIFIED TO BID ON GULF OF 
GUAYAQUIL BLOCKS, THE STATE OIL COMPANY CEPE WILL ITSELF 
UNDERTAKE EXPLORATION FOR GAS THERE. HE ADMITTED THAT HE 
COULD NOT BE SURE THAT THE QUALIFIED COMPANIES WILL BID. 

IF CEPE SHOULD UNDERTAKE THE GAS EXPLORATION IT WOULD 
GO FORWARD WITH THE ASSISTANCE OF SAUDI ARABIA AND IRAN. 

2. COMMENT: WE TAKE VARGAS' COMMENT AS AN EXPRESSION OF 
A FALLBACK PUBLIC POSITION IN THE EVENT THERE ARE NO BIDS 
ON THE GULF OF GUAYAQUIL. AFTER THE EXPERIENCE IN EARLY 
1974 WHEN ONLY TWO OF THIRTY-FIVE COMPANIES QUALIFIED TO 

BID ON EXPLORATION BLOCKS IN THE ORIENTE DID SO, CEPE OFFICIALS 
ARE TAKING NOTHING FOR GRANTED. IT IS OF COURSE BEYOND THE 
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AND DEVELOP EXPEDITIOUSLY OFF-SHORE NATURAL GAS AND WE QUESTION 
THAT THERE HAVE BEEN DETAILED DISCUSSIONS OR AGREEMENTS 
WITH SAUDI ARABIA OR IRAN ABOUT SUCH A PROJECT. END COMMENT. 

3. FOR JIDDA AND TEHRAN. YOUR COMMENTS WILL BE WELCOME. 

BREWSTER 
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